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COMMONWEALTH OF THE BAHANMSSAU, 5AHAMAS 2005/COM/bnk/00047

IN THE SUPREME COURT

Commercial Division

IN THE MATTER OF OLYMPUS UNIVEST LTD
(IN VOLUNTARY LIQUIDATION)

AND

IN THE MATTER OF THE INTERNATIONAL BUSINESS COMPANIES ACT
Chapter 309
Statute Laws of the Bahamas, 2000 Edition

AFFIDAVIT

We, GEORGE CLIFFORD CULMER, of San Souci in the Eastern District of the Island of
New Providence, and RAYMOND MASSI, of the City of Montreal, Province of Quebec,
Canada, make oath and say as follows: -

1. We were appointed Joint Liquidators of the above-named Olympus Umvest Ltd.
(In Voluntary Liquidation) (“OUL”) by this Honorable Court on the o day of
February, 2006.

2. By an Order of this Honorable Court made on the 6" day of February, 2006, the
Joint Liquidators are required to file with the court a report in writing as to the
position of and the progress made in the winding-up of OUL at intervals of
three months.

A Pursuant to the said Order, this Report has been prepared by the Official
Liquidators as of the 31* day of March 2010 and is exhibited hereto. We verily
believe the contents of the Eleventh Report to be true.

4. The said Report summarises the progress made since the date of our last report
on the 31* day of December 2009.



SWORN to at the City of Nassau )

In the Island of New Providence )
This 2 ¢, day of ectdha, - 2010 ) / /KM AVl
George Clifford Culmer
BEFORE ME,
4

E " SUPREME COURT

SWORN to at the City of Montreal ?)MMONWEALTH OF THE

In the Province of Quebec )

/ / Raymond Massi

BEFORE ME,

This 8" day of October, 2010 )

COMMISSIONER OF OATHS
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OLYMPUS UNIVEST LTD.
(In Liquidation)
¢/o BDO Chartered Accountants & Advisors
P.O. Box N-10144
Nassau, Bahamas

Telephone: 1-242-325-6591 Fax: 1-242-325-6592

www.bdobahamas.com

BY HAND

Supreme Court of The Commonwealth of the Bahamas

Olympus Univest Ltd. (In Liquidation) (“OUL”)

Eleventh Report of the Joint Official Liquidators to the Court

1. INTRODUCTION AND BACKGROUND
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This report constitutes the Eleventh Report to the Supreme Court of the
Commonwealth of The Bahamas (the “Bahamian Court™) of G. Clifford
Culmer (“Culmer”) and Raymond Massi (“Massi”) in their capacity as the
Joint Official Liquidators (“Olympus Univest JOLs”) in the liquidation of
Olympus Univest Ltd. (“OUL”).

Culmer, a partner of BDO Chartered Accountants & Advisors, an
accounting firm located in Nassau, in the Commonwealth of The
Bahamas, was appointed Voluntary Liquidator of OUL by resolution of its
common shareholders on 19 May 2005.

Massi, a partner of RSM Richter Inc, an accounting firm located in
Montreal, Quebec, Canada was appointed Provisional Liquidator of OUL
on 3 October 2005 pursuant to the Order of the Honourable Madam
Justice Jeanne Thompson of the Bahamian Court.

Culmer and Massi were appointed Olympus Univest JOL’s on 6 February
2006 by Order of the Honourable Madam Justice Jeanne Thompson of the
Bahamian Court.

Reference is made to the First Report of Culmer, as Voluntary Liquidator,
dated 27 July 2005, the Second Report of Culmer, as Voluntary
Liquidator, and Massi, as Provisional Liquidator, dated 31 January 2006,
the First Report of the Olympus Univest JOL’s dated 20 May 2006, and
the Second Report of the Olympus Univest JOL’s dated 15 February 2008.

The Olympus Univest JOL’s present herewith their Eleventh Report in
accordance with the Bahamian Court’s Order dated 6 February 2006.
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OUL was part of an intricate and complex corporate and investment
structure involving multiple jurisdictions and corporations which included
entities in Canada, in Barbados, in The Bahamas, and other jurisdictions.
This structure is referred to as the “Norshield Investment Structure”.

RSM Richter Inc., the firm with whom Massi is a partner of, was appointed
Receiver, pursuant to Orders of the Ontario Superior Court of Justice
(Commercial List) in Canada (the “Ontario Court”) dated 29 June, 14 July,
9 September and 14 October 2005, of the following entities:

2.2.1. Norshield Asset Management (Canada) Ltd.;
2.2.2. Norshield Investment Partners Holdings Ltd.;
2.2.3. Olympus United Funds Corporation;

2.2.4. Olympus United Funds Holding Corporation;
2.2.5. Olympus United Bank and Trust SCC;

2.2.6. Olympus United Group Inc.;

2.2.7. Honeybee Software Technologies Inc. (formerly Norshield
Investment Corporation);

2.2.8. Norshield Capital Management Corporation.

RSM Richter Inc. and Brian F. Griffith & Company, a Barbados accounting
firm, were appointed Joint Custodians of Olympus United Bank and Trust
SCC by Order of the Barbados High Court of Justice dated 22 September
2005.

Upon the petition dated and filed on 17 March 2006 and following a hearing
on the winding-up petition against Mosaic Composite Limited (U.S.), Inc.
(“Mosaic™) before the Honourable Madam Justice Albury of the Bahamian
Court held on 23 January 2007, the Bahamian Court issued an Order that
Mosaic be wound up under the provisions of Section 93 of the International
Business Companies Act, 2000 and Culmer and Massi were appointed Joint
Official Liquidators of Mosaic (the “Mosaic JOLs™).
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The flow of funds through the Norshield Investment Structure was as
follows:

Olympus United Funds Corporation
(Canada)

\4

Olympus United Bank and Trust SCC
(Barbados)

v

Olympus Univest Ltd.
(The Bahamas)

\4

Mosaic Composite Limited (U.S.), Inc.
(Formerly The Bahamas, now USA)

\4

Channel Funds
(The Bahamas)

Olympus United Funds Corporation was a mutual fund investment
vehicle. Each class of shares had a specific investment strategy.

Investments in Olympus United Funds Corporation flowed into its wholly-
owned subsidiary, Olympus United Bank and Trust SCC in Barbados,
wherein the said investments were purportedly segregated into different
“cells” (as constituted according to Barbados banking laws) which, more
or less, matched the investment strategies of each class of shares of
Olympus United Funds Corporation.

Olympus United Bank and Trust SCC then invested its funds into OUL in
The Bahamas. Olympus United Bank and Trust SCC’s investments were
co-mingled in OUL with investments received from pension funds and
financial institutions, mostly from Canada, as well as other persons whose
investments were made either in cash or by way of “in kind” contributions.

OUL then invested, either directly or through other funds, in Mosaic.
Mosaic, in turn, held investments in both hedged and non-hedged assets.

Mosaic’s hedged assets consisted predominantly of two cash settled equity
barrier call options with the Royal Bank of Canada which were consolidated
into a single option on 31 March 2004 (the “RBC SOHO Option™). The
RBC SOHO Option permitted Mosaic to invest in a basket of hedge funds
managed by various fund managers. Furthermore, the RBC SOHO Option






